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In  the  last  two  weeks  of  September,  marketings  of  all  four  classes  of  meat  animals 
increased  rapidly.  As  a  result,  Federally  inspected  slaughter  for  the  month  was  con- 
siderably larger  than  slaughter  in  August,  and  the  increase  between  the  two  months  was 
greater  than  normal  for  the  season.  Slaughter  of  sheep  and  lambs  reached  an  earlier 
peak  than  in  most  years,  and  hogs  were  sent  to  slaughter  early  in  the  fall  marketing 
period  in  greater  numbers  than  had  been  expected. 
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THE    LIVESTOCK    AMD    MEAT  SITUATION 


A-pproved  cy  the  Outlook  and  Situation  Board,  October  22,  igkQ 

SUI^IMARY 

The  fall  increase  in  livestock  marketings  ,  oe.'^an  abriiptly  in  mid- 
September.    Receipts  of  sheep  and  cattle  moved  toward  their  seasonal  peak, 
as  movements  from  range  areas  increased  rapidl;"-.    More  hogs  also  were 
marketed.    Producers  sent  to  market  manj  of  their  fii^st  hogs  to  reach 
medium  slaughter  weights,  protahlj  in  an  attempt  to  get  prices  higher  than 
those  they  expected  later  in  the  veer. 

Prices  of  meet  animals  generally  declined  as  receipts  increased,  hut 
l^.ter  recovered  somewhat.     In  mid -October ,  Chicago  prices  for  hogs  were 
approximately  $3.00  or  10  percent  lower  than  a  month  earlier,  those  for 
slaughter  steers  were  $1.00  to  $3.00  lower,  slaughter  lamb  prices  were 
<tl.00  lower.     Hog  prices  normally  decline  about  8  percent  from  September 
to  October,,  but  cattle  and  lamb  prices  change  much  less.     Hog  prices 
declined  earlier  and  faster  this  fall  than  the-'  usually  do.  Apparently 
most  of  the  total  fall  seasonal  decline  in  hog  prices  has  already  taken 
place  . 

Total  meat  output  in  late  September  and  early  October  about  equaled 
that  of  the  same  time  in  19^7.    But  livestock  marketings  and  meat  supplies 
have  been  less  than  a  year  earlier  during,  most  of  19^8,  and  are  likely  to 
remain  less' through  the  next  two  months  of  seasonally  increasing  meat 
supplies.    Total  meat  production  in  the  October-Becember  quarter  is  likely 
+0  be  moderately  smaller  than  in  19^7.    The  reduction  is  due  to  the  fewer 
cattle  and  sheep  expected  to  be  marketed  from  the  smaller  numbers  on 
farms  and  ranches ,  and  to  the  3  percent  fewer  loigs  saved  last  spring  than 
in  the  spr'ng  r,f  19^^7.    Meat  consumption  per  civilian  consumer  in  the 
fourth  quarter  may  be  around  3  pounds  less  than  the  UO.S  pounds  in  the 
fourth  quarter  of  I9if7 . 

The  19^  com  crop  is  an  all-time  record,  and  total  supplies  of  feed 
concentrates  of  all  tinde ,  although  second  in  19^2-^3,  are  the  largest  ever 
in  relation  to  the  livestock  on  hand.    The  big  feed  supplies  will  not  in- 
crease meat  -oroduction  significantly  the  remainder  of  this  year  or  early 
next  year.    No  lai'ge  increase  in  meat  available  to  consumers  can  be  ex- 
pected until  late  in  '19^9.    Additional  output  at  that  time  will  come  from 
slaughter  of  hogs  from  the  19^9  spring  pig  crop,  which  is  likely  to  be 
miUch  larger  than  the  spring  crop  of  19^+3 . 

OUTLOOK 

Meat  Supplies  Begin 
Seasonal  Increase 

The  f^ll  increase  in  marketings  and  slaughter  of  livestock  began  wi '.a  an 
abrupt  rise  in  numbers  m.arketed  in  late  September.    The  usual  fall  trend 
is  for  marketings  of  sheep  and  lambs  8.nd  of  cattle  to  increase  to  a  pealc 
in  October,  and  for  slaughter  of  hogs  to  be  largest  in  December.  Because 
the  usual  decline  in  sheep,  lamb  and  cattle  slaughter  after  October  is 
more  than  offset  b.y  the  further  increase  in  hog  slaughter,  total  meat 
production  normally  m^oves  up  to  a  high  point  in  Becember. 
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This  year  ,  marlrei-.lngs  in  late  September  and  early  October  in- 
creased faster  then  I'susl.    Total  livestock  slaughter  vas  about  aa  1p.i\^^ 
as  a  year  earlier  ,  although  m-'inbers  on  farms  emd.  ranches  have  been 
smaller.    Cattle  slaughter  the  week  of  September  20-25  was  within  ^  per- 
cent of  tha.t  in  the  same  week  of  19^7;  sheep  slaughter  in  three  different 
weeks  exceeded  last  year's;  and  hog  sl3.ughter  was  gi^eater  than  r.  year 
before  in  four  consecutive  vreeks  be/riinning  September  20.    Under  the 
pressure  of  these  increased  supplies,  pi'ices  of  meat  animals  generally 
declined  for  several  weeks.     Hog  prices  fell  most. 


Table  1.-  ii^stimaied  federally  inspected  slaurhLer,  by  2-week  perr'.ods , 
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Follo'wing  the  te.mporary  high  volume  ,  movemenx,  of  meat  animals  to 
slaughter  bocajne  more  in  line  with  seasonal  expectations.    The  number  of 
cattle  slaughtered  declined  slightly,  although  as  a  total  for  the  month, 
October  slaughter  will  again  be  the  seasonal  maximum.    Hog  slaughter  is 
still  at  a  -period  of  seasonal  increase.    General  ].evels  of  slaughter  and 
of  meat  supplies  are  now  lower  than  they  were  in  the  corresponding  time 
last  year.     Cattle  slaughter,  for  example,  in  the  first  half  of  Octobr-r 
was  aliout  one -fifth  londer  last  year.     In  fact,  livestock  market. ings  and 
meat  supplies  have  been  lovrer  than  a  year  earlier  during  most  of  19'^8,  and 
are  likely  to  remain  lower  through  the  next  two  months  of  seasonally  in- 
creasing total  meat  supplies. 

Many  Sheep  :u'^cl  Ca-'/Me  '  ■  . 

Marl-:etr-d"  from.  West 

The  rapid  increase  in  I'vestock  slaughter  was  brougJit  about  mainly 
by  stepped -UTD  shiioments  of  livestock  from  V/estern  range  areas  and  by  ex- 
panded marketings  of  hogs.    A.  relatively  large  number  of  sheep  and  lambs 
moved  i'rom.  Western  ranges  in  September  and  early  October.    Receipts  at 
Denver  averagrid    101,000    per  week  from  September  12  to  October  I6,  about 
38  percent  more  than  at  the  same  time  last  year,    receipts  at  Om-aha, 
although  fewer  in  number  than  receipts  at  Denver,  Fiade  an  even  larger 
percentage  gain  over  a  year  earlier. 
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Cattle  receipts  at  Cenver  v/ere  also  larger  in  late  September  than  a 
year  before,  and  those  at  Omaha  were  about  the  same  as  last  year. 

These  larger  receipts  from  v:ostem  range  areas  reflected  mainly  an 
earlv  movement  off  range  areas  that    have  been  hit  by  dry  v;-eather.  '-^he 
available  supply  is  j^q  larger  than  la-t  year»''^^-e  lamb  crop  in  the  8 
Mountain  "^tates,   for  example,  v^as  7  percent  sm^'.llfir  this  year  than  last. 
Cattle  pnc  calf  numbers  in  the  same  states  ot  the  be  dnning  of  this  year 
were  a"*^out  the  same  as  last.  year. 

Incr'^ased  iieptemter-early  October  marketirgs  from  "estern  States 
resulted  partly  from  reduced  rar.ge  feed  supplies.    Dry  '//arm  weather  in 
Sentember  caused  ran'^e  feed  conditions  to  declire.     TVs  drop  of  4  points 
in  the  index  of  or.dition  was  a  record  decline  for  the  month.  The 
condition  of  range  feed  on  October  1  was  the  poorest  for  that  date  since 
1939. 

Hog  Marketings  Spurt; 
Hoe  i^rices  -Drop 

'.formal  Ij/-  fevrer  hogs  are  slaughtered  in  August  ard  Sentember  than  at 
any  other  time  of  vear,  and  hog  prices  reach  their  high  point  in 
September  (table  e) ,     From  that  time  until  December,  t:e  number  marketed 
and     slaughtered  increases  rather  rapidly.     This  year,  a  delay  in  the 
seasonal  rise  in  marketir^s  has  been  expected,  because  spring  pigs  -rere 
born  a  little  later  than  in  1947,  and  because  farmers  were  believed  likely 
to  hold  their  hogs  longer  than  usual  in  order  to  feed  them  on  new  corn. 

However,  hog  imrketings  in  September  and  early  October  increased 
rapidly.    As  late  as  the  week  of  September  6-11,  Federally  inspected  hog 
slaughter  was  about  20  oercent  smaller  than  in  the-  same  week  of  1947.  But 
in  the  week  of  October  2-9  it  vms  13  percent  above  the  corresponding  week 
last  year. 

hog  prices  turned  down  sharply  as  hog  receipts  increased.    Good  and 
choice  barrows  and  gilts  of  medium  7.T3ig:Tfcs  averaged  around  v29.00  at 
Cfiicago  during  most  of  September,  fell  about  !>1.50  by  the  end  of  the  month, 
tuen  reached  c|23.00  to  v24.00  breifly  early  in  October.     Later  they  re- 
covered moderately  averaging  about  026. OC  the  v.-eek  of  October  11-16. 

^he  net  decline  of  almost  ^3.00  between  the  middle  of  September  and 
middle  of  October  vras  a  large-r  and  faster  nri  ce  break  than  occurred  at  that 
time  in  1947  or  than    usiwally  occurs  (see  figure  l) .    From  mid-June  through 
most  of  September,  hog  prices  averaged  higher  than  a  year  earlier.  Since 
prices  did  not  decline  seasonally  until  late  in  '-'ctober  last  year,  recent 
orices  have  been  '"ell  belo"/:  those  of  a  year  ago.     The  average  of  ^24.96  per 
100  nounds  dixring  the  week  ended  October  9  was  as  lov.'-    as  the  lov/est  price 
of  last  fall,  reached  in  the  middle  of  November. 

Apparortly,  most  of  the  total  fall  seasonal  decline  in  hog  nrices  has 
already  occurred,    ^^owever,  the  excentional  advance  in  prices  that  took 
plsce  last  L'ecembor  is  not  likely  to  be  repeated  this  year.     In  fact,  the 
increase  in  prices  that  usu&lly  begins  in  January  may  be  somewhat  delayed 
if  mnny  spring  pigs  are  hold  for  long  feeding  on  nev;  corn. 
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Table  2.-.  Prices  of  barro^vs  and  gilts  at  Chicago,  by  months,  and  by  vjeeks 

September  to  December,  1947  and  to  date  in  1948;  and  indeij^  of   

normal  variation  in  prices  by  months 


Price  at  Chicago,  per  100  pounds  '      Index  of  . 

Period        *  ■  ■ — — "—  — sea^'onal  variation 

;         1948  ;         194?  ;     ■  '  1/ ' 


•  Dollars                       Dollars  ' '  Percent 

January  *  27.06  22.85  94.3 

February  '  '       22.48'  26.12  97.5 

March        •  '  '       21.54                        '    27.36  100. S 

April  •  .            19.93  23.80  98.3 

May     .  ■  =  ■         -.-20. 52  22.67  99.1' 

June  '•  23.62  23.32  100.3 

July  *  27.97  24.74  105.7 

August  *•  29.56  26.31  ' ,:  108,0 

September  '  28.84  23.17  llO-.S.. 

October  *  23.09  101.5 

November  •  •  ■   '            .       ■    .      '          ■     25.10  '  '  "'  '    '  93.1" 

December  ..  ■     ■    [■■■■            '  25.62  .  91.1 

"IVeek  ended  .■'  '  ■             ■   '  -     ■  ' 

Sept.  '4  '      i.  .28.89.   ..  '    .  27.36  ;■  ■■ 

11  :  23.72     :    ,    .,  .  28.70 

18  :  29.02  28.58 

25,  .  .  :  .  ,        29.43.,                  ,    ,     27.81  .  .  .    ..    •  ^ .  . 

Oct.      2  ,  ';  .       28.10          '  '  .,  23.03 

9  .:  '      ,:  .     ■      24.96  .  ,  ,  29.39  ...  ..... 

16 '  ;  .  ,      26,11  29.  37  •  - 

23  J  '    ■ ■     26.30                         ■  27.82 

30  :  25.91 

Nov.      6  ;  :      .    ,       ,  .  :25...56 

13    25.02 

20  .     :  ,                                  •  24.89. 

'      27  :j  .   .       ■  ,.       .  ,  25.05   .  •       .     ■    ,  •  . 

Dec,     "4  :  .         ,      .  .26.05 

11    ■  "   :  26,07 

18  ,    :  ■               .         .  2.6.60.  ■    •         .  ■ 

25  •     '  ■  27.90  •     ■  •  •■ 


l/  Normal  perc.entage  ratio  betvjeen  price  for  each  month-'and  year  average, 
^albulate'd  from  prices  of.  hogs  of  all  .weights  above  ?.O0-  pounds. 
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Demand  for  pork  for  current,  consumption  probably  is-  at -least  as  strong 
as  last  year.     But  storage  demand  vfas  also- strong  a  year  ago.  Cold-storage 
holdings  of  pork  increased  512  million  .pounds  from  November  1  to  March  1, 
compared  with  a  10-year  average  increase  in  storage  stocks  of  233  million 
pounds  during  that  period.     Cold-storage  stocks  are  now  slightly  larger  than 
a  year  ago,  but  small  compared  with  most  years.     Follcvang  the  most  rapid 
August-September  liquidation  of  stocks  in  4  years,  holdings  on  October  1  were 
down  to  234  million  pounds.     This  quantity  was  only  38  millions  more  than  the 
stocks  of  the  same  date  of  1947,  and  v.as  smaller  than  those  of  any  October  1 
of  record  before  1.945,    If  an  average  or  less  than  aVrrage  quantity  of  pork 
should  be  stored  this  winter,  the  we.-.kcr  storage  demand  Would  cspeciall:/  affect 
hog  price  trends  at  the  peak  of  the  hog  marketing:,  season  compa-rc'd  vdth  those 
a  year  earlier. 

Prices  of  cattle  and  sheep  declined  less  between  the  middle  of  September 
and  the  middle  of  October  than  did  those  of  hogs,  --Prices  of  slaughter  steers 
at  Chicago  during  the  week  of  October  11-15  were  around  $1,00  to  |3,C0  lower 
than  during  Septem.ber  13-18,  and  slaughter  lamb  prices  were  about  $1.00 
lower.     The  price  change  between  the  two  months  is  usually  small. 

Total  Slaughter  and  Lie  at  Production 
TYils  Fall  Les"s"  than  a  .Year  Ago 

Notwithstanding  the  rapid  rise  in  slaughter  in  late  September  and. early 
October,  less  meat  probably  will  be  produced  in  the  fourth  quarter  this  year 
than  last.     Cattle  and  lamb  slaughter  will  total  less  than  at  the  same  time 
in  1947  largely  because  of  smaller  inventories  and  fewer  animals  raised.  The 
1948  lamb  crop  was  8  percent  smaller  than  the  1947  crop,  and  cattle  numbers 
at  the  beginning  of  the  year  continued  the  downtrend  cf  the  past  several  years. 
Hog  slaughter  also  is  likely  to  be  less  than  in  October- December  1947.  This 
year's  spring  pig  crop,  the  source  of  most  hogs  marketed  in  the  current 
season,  v/as  3  percent  smaller  than  a  year  earlier.    More  gilts  probably  will 
be  withheld  from  slaughter  for  breeding  this  fall  and  winter  than  last  year. 
Moreover,  more  hogs  may  be  held  past  Decemiber  31  this  year  than  on  the  same 
date  of  1947.    last  year,  December  slaughter  was  unusually  large  in  relation 
to  the  spring  pig  crop. 

Prospects  are  that  because  of  reduced  slaughter,  civilian  meat  consum.p- 
tion  per  person  in  the  October  to  December  quarter  may  be  around  three  pounds 
less  than  the  40.8  pounds  consumed  in  the  sam.e  quarter  of  1947. 

Feed  Grain  Supplies  Abundant 

Feed  supplies  are  much  more  abundant  this  year  than  in  recent  years. 
The  1943  com  crop  of  over  3.5  billion  bushels  is  an  all-time  record.  Crops 
of  oats,  barley  and  grain  sorghums  are  also  large,  and  production  of  the 
four  feed  grains  will  exceed  the  previous  high  in  1946  by  9  percent.  Total 
supply  of  feed  concentrates  will  be  second  to  that  in  1942-43,  but  will  be 
the  largest  ever  relative  to  the  number  of  livestock  on  farms. 

I'.'ith  harvest  of  these  big  crops,  prices  of  feed  grains  have  declined. 
They  have  been  below  loan  rates  at  some  times  and  in  some  areas.     The  Chicago 
cash  price  of  com  the  middle  of  October  was  about  s?1.55  per  bushel,  com.pared 
with  about  sp2.30  last  May.    As  corn  prices  dropped,  livestock- feed  price  ratios 
became  more  favorable  to  producers.     Despite  the  break  in  hog  prices,  the  hog- 
corn  ratio,  Chicago  basis,  rose  from  14.7  in  mid-September  to  16.5  a  m.onth 
later.    Last  May  the  ratio  was  below  9. 
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Figure  1.-  Prices  of  barrows  and  gilts  at  Chicago,  September  to  January, 
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The  larger  supply  of  feed  v/ill  have  little  effect  in  increasing  market 
supplies  of  meat  the  rest  of  this  year  or  early  next  year.    Marketings  of 
livestock  in  the  last  months  of  1948  may  in  fact  be  less  than  they  would  have 
been  had  feed  crops  been  smaller,  since  more  feeding  and  breeding  animals 
may  be  held  past  the  end  of  the  year.     11;,  is  possible  that  through  heavy 
feeding  of  hogs  and  increased  grain  feeding  of  cattle  during  the  winter,  the 
larger  feed  supplies  vdll  add  moderately  to  meat  production  in  the  first  half 
of  1949.    Nevertheless,  even  'with  this  addition,  total  meat  supplies  are 
likely  to  be  somewhat  less  at  that  time  than  in  the  same  period  of  1948, 
chiefly  because  cattle  and  sheep  numbers  and  slaughter  probably  vdll  be  down 
next  year  from  those  in  the  first  part  of  1948. 

The  first  appreciable  increase  in  meat  output  from  this  year's  large 
feed  crops  may  be  expected  in  the  late  months  of  next  year»    At  that  time, 
pork  production  vdll  increase  substantially  as  hogs  from  the  1949  spring 
pig  crop  are  slaughtered.     That  crop  is  likely  to  be  much  larger  than  the 
1948  spring  crop.     The  goal  is  for  60  million  spring  pigs,  17  percent  more 
than  were  raised  in  the  spring  of  1948» 

Hay  Crop  Less  Favorable 
than  Grains 

Production  of  all  hay,  including  vdld  hay,  is  indicated  to  be  99  million 
tons,  3|-  millions  less  than  last  year  but  1^  millions  more  than  the  1937-46 
average.    In  relation  to  the  number  of  livestock  on  farms,  hay  supplies  are 
ample  but  not  as  abundant  as  are  feed  grain  supplies.    In  the  midwest,  Iowa 
and  Vv'isconsin,  and  several  other  States  to  lesser  degree,  have  had  much  poorer 
hay  crops  than  usual.    In  the  iiest,  wild  hay  production  has  been  generally 
good  except  in  areas  where  growth  was  reduced  by  lack  of  moisture  early  in  the 
season.    Vvyoming  and  parts  of  Utah,  Nevada,  and  Colorado  have  no  better  than 
an  average  supply,  and  in  some  areas  may  have  a  short  supply*    In  the  Dakotas, 
Montana,  Nebraska,  Kansas  and  New  Mexico,  hay  supplies  are  fairly  large. 

In  areas  where  dry  weather  in  September  reduced  range  feed,  supplemental 
feeding  this  winter  may  be  heavy. 

Shipments  of  Feeder  and 
Stocker  Cattle  Lagging 

During  August,  12  percent  raore  cattle  were  received  in  8  Corn  Belt 
States  than  in  the  same  month  last  year.    But  in  September  and  early  October 
shipments  failed  to  increase  as  fast  as  last  year.     Numbers  shipped  from 
four  markets  were  less  than  a  year  earlier  through  three  consecutive  weeks 
(table  3). 
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Table  3 

.-  'Feeder 

and  stocker 

cattle  shipped  from  four  markets, 

by  weeks 

Aug'ast  to 

October,  1947  and  1948  l/ 

Steers 

All 

cattle  and 

calves 

Week 

\  

•i  « 
•        -•  »  .  «  • 

1948  as  a 

1943  as  I 

ended 

\  1948 

.     1947  . 

%  of  1947 

i  1948 

*  1947 

% 

of  194' 

f  Number 

Numbe  r 

r,n  1  m v» 

Ml  1  rn  Vi  7^ 

Au  g »  6 

\  12,268 

13,074 

93.8 

17,232 

19,297 

89.3 

"1  3 

.      14  AIR' 

T  4  1  34 

102  oO 

20,637 

20,741 

99,5 

20 

!  15,102 

10,621 

142  c  2 

21,500 

15,032 

143c0 

27  , 

;  15,655 

13,898 

X  X  *  .  *  ^-J 

23  435 

X-. J  ^  W f«  1-/ 

130.0 

Sept.  3 

!  18,283 

14,160 

129,1 

25,678 

19,609 

131o0 

10 

:  17,633 

22  892 

77,0 

25,149 

32,046: 

^  O  .  0 

17 

!  24,609 

27,158 

90.6 

55,328 

39,194 

■  90ol 

24 

:  25,469 

29,482 

86,4 

38,741 

42,101 

92.0 

Oct.  1 

!  29,619 

30,556 

96,9 

44,826 

44 , 200 

101o4 

8 

27,727 

30,939 

89.6 

41,657 

44,280 

94.1 

15  ! 

32,412 

36,697 

88.3 

46,698 

51 ',751 

90o2 

22     .  J 

33,706 

.25,655 

131.4  ■  „ 

50,702 

39,262 

129,1 

1/  Chicago,  Kansas  City,  -Omaha,  S.  St.  Paul. 

Feeding  operations  this.  fall. and  winter  have  been  expected  to  be 
somewhat  larger  than  those  last  year.    Last .  January ,  follov.'ing  the  .smallest 
com  crop  in  11  years,  the  number  of  cattle  on  feed  was  down  to  3,774,000 
head»    Although  more  than  in  prewar  years,  this  vias  the  lo'west  number  since 
1940 o'    The  1948  corn  crop  is  49  percent  larger  than  the  1947  crop,,  and  corn 
prices  are  Tnuch  lower  this  fall  than  lasto    These  more  favorable  conditions 
for  cattle  feeding  may  result  in  at  least  as  many  cattle  on.  feed  next  January 
1  as  a  year  befpr'e. 

Last  January's  number  on  feed  will  be  equaled,  or  exceeded  next  January 
only  if  movement  of  feeder  animals  to  feeding  areas  step6  up  rapidly.  Purchases 
recently  n.ay  have  been  .iiurtailed  by  the  falling  market/  as  buyers  tried  to  .wait 
out  the  decline  in  price.     Feeder  steer  prices  fell  off  about  ^2r00  per  100 
pounds  between  late  August  and  early  October,  which  is  more  than  a  normal 
decline  for  that  season^ 
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Numbers  of  cattle  going  on  feed  may  be  affected  more  by  changes  in 
slaughter  cattle  prices  than  by  any  .other  development.     If  the  September- early 
October  weakening  in  meat-animal  pidces  should  be  prolonged,  movements  of 
cattle  to  feedlots  may  continue  relatively  small.    Since  the  drop  v.as 
unexpected,  it  probably  has  already  reduced  plans  for  feeding  by  some  feeders. 

Even  though  feeder  movement  may  increase  rapidly,  total  movement  for 
the  season  7i±ll  be  limited  by  reduced  numbers  of  feeder  cattle  available,  and 
b"/  a  strong  competitive  slaughter  demand  for  cattle  that  are  suitable  for 
either  .slaughter  or  feeding. 

The  number  of  sheep  and  lambs  on  feed  January  1,  1949  is  expected  to 
be  less  than  the  4,733,000  on  January  1,  1948,  which  was  the  smallest  number 
since  1923^     lue  to  the  8  percent  reduction  in  the  lamb  crop  and  the  large 
proportion  of  Western  lambs  being  slaughtered,  fe.ver  lambs  are  available  for 
feeding  this  winter  than  last. 

In  Augiist  and  September,  only  36  percent  as  many  feeder  sheep  and 
lambs  m.oved  to  8  Corn  Belt  States  as  a  year  earlier.  1/    iiore  were  shipped  into 
Kansas  during  the  same  two  months  this  year  than  last,  but  this  increase 
reflects  only  an  earlier  m.ovement  caused  by  drought  in  Texas,  Vvyomine:  and 
other  States.     The  first  lambs  going  into  Kansas  were  fed  mainly  on  volunteer 
wheat  pasture.    However,  prospects  are  poor  for  lam.b  feeding  the  rest  of  the 
fall  in  the  wheat  pasture  areas  of  Kansas,  Oklahoma,  and  the  Texas  Panhandle, 
Dry  weather  has  prevented  much  of  the  fall-sown  wheat  from  reaching  a  stage 
suitable  for  pasturing. 

Prices  and  Margins  in  Cattle 
Feeding  "Pise  in  last  10  Years 

Receipts,  costs,  and  margins  in  cattle  feeding  have  increased  rather 
steadily  over  the  last  10  years.    Approximate  trends  are  indicated  by  data 
computed  for  a  representative  class  and  weight  of  cattle  and  on  constant 
average  requirements  for  feed  and  other  cost  items  (table  4).     Hiese  data  are 
not  an  exact  indicator  of  profits,  either  as  an  average  or  for  individual 
feeders,  since  som.e  items  of  expense  are  omitted  and  no  flexibility  in  kind 
of  operations  is  provided  for.     They  do  shcvj  however,  the  changes  in  factors 
that  are  im.portant  in  cattle  feeding  from,  year  to  year. 

The  main  feature  of  the  last  10  years  has  been  the  rising  price  level. 
Puring  the  later  war  years,  most  prices  were  held  nearly  steady  by  controls, 
but  before  and  after  the  war  prices  climbed.     Rising  prices  have  m.eant  increase 
returns  for  feeders,  who  profit  from  any  upswing  in  prices  of  fed  cattle 
during  the  feeding  period.    Some  costs  have  increased  along  with  cattle 
prices,  but  others  have  changed  slowly.     Transportation  costs  'increased  last 
year,  for  instance,  after .  re m.aining  unchanged  lor  a  number  of  years.  Feed 
costs  mounted  in  1947-43  due  to  the  smiall  1947  corn  crop  and  high  corn 
prices.  •  ' 


1/  Ohio,  Indiana,  Illinois,  Ivlichigan,  Wisconsin,  Minnesota,  Iowa,  Nebraska. 
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Livestock  slaughter  and  meat  production  by  class  of  slaughter,  Ifaited  States,  1935-47 


Livestock  slaughter 


Meat  production 


Federally 
J  inspected 

Other  1 
wholesale  t 
and  retail  i 

Farm 

.  Ibtal 

!  Federally 
Inspected 

t        Other  3 
■    ivholesale  * 
•    and  retail  > 

Farm 

:  Ibtal 

—  ■  ■  -  -  - 

:  jjious* 

^ous  • 

 =r  

 nC  ■ 

ulOUS  • 



I    Mil*  lb> 

Mi  1  •  lb  ■ 

 TTi  ^  

Mil.  lb* 

—  5  

Mil.  lb. 

uaxxie 

t 

Beef 

=  9,853 

4,320 

632 

14,805 

'  4.610 

1,753 

245 

6.608 

=  10,976 

4,312 

613 

15,901 

'  5.317 

1,802 

239 

7,358 

'  10,070 

4,614 

570 

15,254 

'  4.699 

1,879 

220 

6,798 

=  9,776 

4,477 

569 

14,822 

=  4.798 

1,887 

223 

6,908 

'  9,446 

4,604 

571 

14,621 

=  4.803 

1,983 

226 

7,011 

'  9,743 

4,644 

571  , 

14,958 

'  4,971 

1,984 

227 

7,182 

'  10,932 

4,916 

571 

16.419 

'  5,732 

2,126 

224 

8,082 

=  12,340 

5,047 

646 

18,033 

=  6,343 

2,249 

251 

8,843 

=  11,721 

5,416 

708 

17,845 

'  5,966 

2,340 

265 

8.571 

=  13,955 

5,035 

854 

19,844 

=  6,652 

2,149 

311 

9,112 

14,531 

6,244 

916 

21,591 

'  7,236 

2,700 

339 

10.275 

=  11,402 

7.479 

94S 

19,824 

'  5,661 

3,349 

363 

9,373 

=  15,524 

6,009 

860 

22,393 

=  7,535 

2,561 

333 

10,429 

•  Calves 

Veal 

'.  5,718 

3,048 

866 

9,632 

608 

322 

93 

1,023 

'.        6 ,070 

3,050 

888 

10,008 

653 

327 

96 

1,075 

;  6,281 

3,238 

785 

10,304 

675 

348 

85 

1,106 

5,492 

3,089 

725 

9,306 

581 

.  332 

81 

994 

;  5,264 

3,172 

755 

9,191 

559 

348 

84 

991 

1  5,358 

•  3,003 

728 

-  9,089 

568 

328 

86 

981 

5,461 

3,107  ' 

684 

9,252 

j  599 

363 

84 

1,036 

;  5,760 

3,317 

641 

9,718 

667 

399 

85 

1.151 

;  5,209 

4,111 

520 

9,940 

597 

481 

89 

1.167 

!  7,769 

5,749 

724 

14,242 

926 

703 

109 

1,738 

;  7,020 

5,884 

741 

13,645 

823 

729 

109 

1,661 

'.  5,841 

5,569 

758 

12,168 

642 

687 

111 

1,440 

;  7,933 

5,080 

682 

13,695 

904 

589 

106 

1,599 

Sheep  and  lambs 

Lamb  and  mutton 

17,644 

3,676 

680 

22,000 

701 

147 

29  . 

877 

:  17,216 

3,702 

537 

21.555 

680 

147 

27 

854 

s  17,270 

3,587 

598 

21,455 

683 

143 

26 

852 

:  18,060 

3,753 

610 

22,423 

720 

151 

26 

897 

:  17,241 

3,776 

597 

21.614 

694 

162 

26 

872 

:  17,349 

3,651 

571 

21.571 

702 

150 

24 

876 

:  18,122 

3,605 

582 

22,309 

749 

150 

24 

923 

:  21,624 

3,383 

578 

25.585 

879 

139 

24 

1,042 

23,363 

3,134 

576 

27,073 

958 

182 

24  • 

1,104 

:  21,875 

2,918 

562 

25,355 

887 

114 

23 

1,024 

:  21,213 

2.850 

571 

24.639 

913 

117 

24 

1,054 

:  19,884 

2,350 

580 

22.814 

850 

96 

24 

970 

:  16,667 

1,540 

559 

18.766 

717 

62 

23 

802 

:                                        Hogs  : 

Pork,  excluding  lard 

'  26,057 

6,606 

13,348 

46.011  = 

3.494 

761 

1.664  • 

5,919 

'  36.055 

8,380 

14,295 

58  ,  7  30  ' 

4.737 

965 

1.772 

7,474 

=  31,642 

■  8,740 

13,333 

53,715  ' 

4.254 

1,011 

1,686 

6.951 

'  36,186 

9,416 

13,325 

58,927  = 

4.884 

1,111 

1,685 

7.680 

=  41,368 

11,213 

13,980 

66,561  = 

6,552 

1,337 

1,771 

8.660 

'  50,398 

13,057 

14,155 

77,610 

6,614 

1,632 

1,798 

10,044 

'      46  ,  520 

12,088 

12,739 

71,397 

6,346 

1,559 

1,624 

9,528 

=  53,897 

12,117 

12,533 

78,547 

7,562 

1,672 

1 .642 

10,876 

•  63,431 

17,779 

14,016 

95,226  ' 

9.308 

2,454 

1,878 

13,640 

•  69,017 

15,500 

13,551 

98,068  ' 

9,456 

2,046 

1.802 

13,304 

40,960 

17,300 

13,631 

71,891 

6.387 

2,456 

1.854 

10,697 

•  44,394 

18,000 

13,850 

76,244 

6,642 

2,592 

1.939 

11,173 

49,116 

12,834 

12,783 

74.733 

7,080 

1,735 

1.790 

10,605 

,                                                                                  All  meat 

9,413 

2,983 

2.031 

14,427 

11,337 

3,241 

2.133 

16,761 

10.311 

3,381 

2.017 

15,709 

10.983 

3,481 

2.015 

16,479 

11,608 

3,820 

2.106 

17,534 

12,856 

4,094 

2.134 

19,083 

13.425 

4,188 

1.956 

19,569 

15,451 

4,459 

2,002  , 

21,912 

16,829 

5,397 

2.256 

24,482 

17,921 

5,012 

2,245 

25,178 

15,359 

6.002 

2,326 

23,687 

13,795 

6.724 

2,437 

22,956 

16,236 

4.947 

2.252 

23,436 

1/  Includes  186,683  cattle  slaughtered  under  Federal  inspection  and  52,000  head  accepted  for  food  use  slaughtered  in 
other  wholesale  and  retail  establishments  for' government  account.    Includes  45.5  million  pounds  of  beef  produced  under 
federal  inspection  and  14.3  million  pounds  of  beef  produced  in  wholesale  and  retail  establishments  for  (Sovomment 
account.     2/  Includes  3,500  cattle  slaughtered  under  Federal  inspection  and  1.2  million  pounds  of  beef  produced  for 
Government  account. 

3/  Excludes  slaughter  and  meat  production  under  Federal  inspeotion  in  Hairaii  and  the  Virgin  Islands.    ^  Includes  39,358 
calves  slaughtered  under  Federal  inspeotion  and  13,000  head  aooepted  for  food  use  in  other  iiholesale  and  retail  establish- 
ments for  Government  account.    Also  includes  4.1  million  pounds  of  veal  produced  under  Federal  inspeotion  and  1.4  million 
pounds  of  veal  in  other  wiolesale  and  retail  establishments  for  Government  account.     5/  Includes  163  calves  slaughtered 
under  Psderal  inspeotion  for  Government  aocount|  ^nd  20,000  pounds  of  veal. 
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LiTestook  pricaa  per  100  pounds  (except  where  noted),  marketlj>gs  and  slaughter 
atatlstioE,  by  species,  Septeanber  1948  irlth  ooo^xurlsaiis 

KICES 


1557-45 


. Jonuary-S  ent  ember : 
:  1347 


Item 


194fl    t    Atlgust    :September;    August  ;  September 


Dollars     Collsrs  Dollars 


Dollars     Dollars  Dollars 


Cattle  and  eal-res  : 
Beef  steers  sold  out  of  first  ; 
hands,  Chicago:  : 

Choice  and  Prima   : 

Good  

Uediuia  : 

Coionon  

All  grades   •  : 

Good  grade  ocnrs ,  Chicago  :' 

Tealsrs :    Good  and  Choice,  Chicago  : 

Stooker  and  feeder  steers  t 

Zansas  City  : 

Average  price  received  by  farmers  t  : 

Beef  cattle  t 

7eaJ.  calves   : 

H6ga  : 
Average  market  price,  Chicago:  : 

Barrors  and  gilts  : 

Sows  : 

All  purchases   :' 

■  Average  price  received  by  farmers;  :' 

Hogs   

Com,  cents  per  bushel   : 

Hog-corn  price  ratio,  TJ.  S.  ^ 
Sheep  ftnd  lamtis  ■  t 

lanbs.  Good  anil  Choice,  Chicago   ......: 

Feeding  lambs.  Good  and  Choice,  Omahn   : 

Eves,  Good  and  Choice,  Chicago   : 

Average  price  received  by  f amers  ;  ; 

Sheep  : 

Lajsbs 

Meat  : 
Vholesale,  Chicago:  : 

Steer  beef,  carcass  (Good,  500-600  lbs.).: 

Hog  products  ^  

laab  carcasses  (Good,  ,30-40  lbs.)   : 

B.L.S.  index  retail  meat  prices  6^.,  .t 

Index  income  of  indx;istrial  workers  : 

1935-39-100   s 


14.61 
13.29 
11.63 
9.67 
IS. 22 


28.37 
25.61 
22.07 
17.75 
25.17 


34.83 
31.70 
27.40 
22.80 
3l.3§ 


31.91 
28.27 
21.96 
16.89 
28.84 


32.77 
29.43 
22,60 
17,83 
29.54 


59.48 
36.02 
29.15 
22.89 
35.22 


Dollars 


38.91 
34.49 
27.59 
22.63 
34.03 


10.30 
12.90 

18.05 
24.37 

25.87 
28.42 

18,87 
23,08 

24.56 
29,60 

23.18 
30,32 

t 

10,66 

20.43 

26.48 

21,22 

21,65 

27.40 

25,42 

9,71 
10.99 

18.40 
20.02 

22,94 
25,08 

19,00 
20,70 

19.00 
21.40 

24.40 
26.60 

24.20 
26,20 

25.04 
20.99 

24.61 
20,92 

26.31 
22.13 

28.17 
24.83 

29.56 
25.36 

28,84 
25,92 

11.45 

<i3.9o 

23. 5S 

2S.74  ■ 

25.S5 

26.85 

ST.TT 

10.92 

86.1 

13.1 

23.69 
175 
14.6 

23.72 
208 
11.5 

23.60 
219 
11.1 

26.70 
240 
11.3 

27.10 
191 
14,2 

27.30 
178 
15.3 

12.72 
11.21 
5.90 

23.56 
2/20.72 
9.09 

26.28 
3/22.16 
~  12.10 

23.88 
21.31 
9.05 

24.51 
22.60 
9.08 

27.51 
25.97 
12.08 

25.18 
23.18 
11.19 

5.33 
10.72 

8,37 
20.32 

9.81 
22.98 

8.55 
20.90 

8.64 
21,50 

10.20 
24.80 

9.73 
23.40 

18,86 

40.01 

50.57 

46.40 

47.65 

57.78 

56.01 

19,17 
21,18 
118,7 

206,8 


40,66 
5/4Z.79 
212.9 

324.5 


42.62 
49.74 


42,86 
45.55 
228.4 

333.3 


46,35 
46.97 
240.6 

346.3 


46.37 
■51,75 
267,0 

376.2 


47,21 
48.03 


TJoit 


Livestock  Marketing  and  Slaughter  Statistics 


130 

169 

121 

198 

395 

221 

283 

556 

229 

1,217 

1,407 

1,086 

628 

719 

569 

1,253 

1,458 

1,254 

2,731 

2,948 

2,440 

905 

906 

929 

234 

244 

242 

90 

89 

92 

284 

247 

271 

571 

653 

524 

80 

■  96 

76 

52 

60 

53 

438 

418 

372 

97 

85 

69 

264 

196 

360 

8 

7 

10 

473 

381 

528 

36 

24 

34 

Ueat -animal  marketings i 

Index  numbers  (1935-59-100)  .. 
Stocker  and  feeder  shipments  to 

8  Com  Belt  States 

Cattle  and  calves   

Sheep  flriH  lambs 


Hoobers ;  7^ 


Sheep  and  lambs  

Hogs  

Average  live-freights 

Cattle   

Calves   

Sheep  and  lambs  

Hogs  

Ueat  production: 

Beef   

Veal   

Lamb  and  imtton  .......... 

Fork  (excluding  lard)  .... 
Storage  stocks  and  of  month: 

Beef   

Fork  


Fercant  packing  sows  are  of  Fed- 
erally inspected  hog  slaughter 


7. 


> 

129 

145 

1,514 

: 

1,905 

: 

11.398 

U,345 

5,946 

5,685 

19,602 

12,047 

47,781 

33,382 

939 

931 

200 

244 

89 

94 

1  243 

262 

5,689 

5,601 

664 

628 

:1&1.  lb,i  804 

524 

:iai.  lb,t  6,700 

4,913 

:MU.  lb.:   

:Mil.  lb.: 

:Uil.  lb.: 

:  : 
:Percant  :   

16 

131 


1,297 
1,321 


9,469 
5,088 
10,938 
32,003 

8/946 
2/200 
8/95 
^246 

8/4,718 
8/553 
a/465 

8/?,§30 


141 


390 
495 


1,178 
599 
1,464 
2,836 

8/934 
2/249 
8/92 
€/2i6 

8/S75 
8/  69 
"S/  50 
J/ZSO 

73 

234 
11 
393 


'ebruary,  Ibrch,  April,  August,  and  Septeiabar.    3/  Average  of  prioes  for  January,  P»braary,  Bu-dh,  April,  Iby, 
August  and  Septeoibw.    ^  Calculated  from  value  of  71.32  pounds  of  fresh  and  aured-hog  products  including  lejrd, 
V^Average  of  prices  for  January,  February,  March,  April,  July,  August,  and  Septanber,    G/  Heat,  poultry  and  fishi 
Bureau  of  Labor  Statistics,  1935-39-100.    7/  1947  and  1948  slaughter  eioludes  HSBraii  and  Virgin  Islands,    B/  Brfci- 
aatos  based  on  weakly  quotations. 


U.  S.  Department  of  A^^r icultrr e 
'' 'as in  n<;"ton  25,   D,  C, 


OFFICIAL  BIBINEGS 


irenaltv  for  pr  lvalue  un:e  to  svoid 
pajnr.ent  of  poGta[i;e  OSOO 


BAE-LHS - ^0 - 1 1/43 -4 200 
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-  _______  _.16.-  _-__,  _  , 

Prices  of  feeder  cattle  this  fall  are  several  dollars  above  those  of 
late  1947.     Costs  of  feed,   e^ipec  ial  1-^r  of  corn,   are  dorn  substantially.  Other 
costs  -"'"ill  be  as  high  or  iiidicr  this  yeer  than  last. 

The  lar  e;er  proportion  of  grain-fed  cattle  are  cent  to  market  in  the  spring 
and  sunnier.     So  lon^^  as  ccnsr.mer   incoines  remain  hirh,   a  stron;-;  deinand  for  beef 
cattle  at  that  time  is  in  prospecto     Because  cattle  numbers  appear  still  to  be 
declinin,:^,  total  beef  supplies  at  that  season  are  unlikely  to  >e  as  large  as 
those  of  sevr-^ral  preceding;  years,  but  the  supply  of  fed  beef  may  be  at  least  as 
large  :->s  in  1S48,     Por'-  rAipplics  through  the  first  half  of  1948  are  expected  to 
be  about  the  same  as  those  of  the  same  period  this  past  ;^'ear.     Not  until  October- 
Lecembor  1949  is  a  lar  -e  increase  in  pork  output  likely  to  occur, 

Kog  Price  Supports  Through 
Ivl'^ r ch  1949  Announced 

hogs  are  the  only  meat  animals  for  v.h  ich  price  support  is  required  in 
1949  under  provisions  of  -I'h  e  Steagall  Amendment  and  'he  Agricultural  -Act  of 
1948,     I'larket  prices  of  horn  have  been  above  sup":orts  for  several  years  and 
are  likely  to  remain  liigher  than  supports   if  consumer  demand  continues  strong, 
NevTtheloss,  an  annou.nc c-ment  has  been  made  of  a  schedule  of  average  prices  at 
T-hich  hogs  vvill  be  supported  if  necessary  in  the  period  through  next  March,  As 
required  by  legislation,   support  prices  are  calculated  at  90'  percent  of  parity. 
The  parity  index  on  September  15  was  250  (index  of  prices  paid,   interest  .?nd 
taxes,   as  percent  of  1910-14  average).     This  vns  equivalent  to  -.in  annual  average 
hog  support  price  of  OIT »02  per  100  pounds,  Chicago  basis,  as  paid  by  federally 
inspected  slaughterers  .for  Good  and  Clioice  barrow' and  gilt  butcher  hogs,  Tlie 
schedule  of  ■feok.ly  sup-.iort  prices  ranges  from  ',^17,50  on  October  1  to  a  lovr  of 
0l5.2f3  in  Uecem.ber,   and  up  again  to  -317, 50  the  latter  part  of  next  March, 

For  comparison,  actual  prices  of  hogs  of  the  same  grade  and  class  v/ere 
around  ■':,:28,00  on  October  1  and  026,00  th_e  week  of  October  11-16, 


